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On behalf of the Board of Directors, I am presenting to you the Half Yearly 
Un-Audited Financial Statements of your Company for the period ended 
December 31, 2023 along with my review on the performance of your 
Company.

COMPANY'S PERFORMANCE: 

The management has been working very hard for resolution of the 
litigation cases with the banking companies and very optimistic for 
settlement of the cases positively.

FUTURE PROSPECTS:

The future of the company mainly depending on the future of the textile 
sector in Pakistan. Meanwhile, we have also been looking for other best 
possible and workable business options simultaneously.

ACKNOWLEDGEMENT:

I take this opportunity on my and on behalf of the board of directors of your 
company to acknowledge and thank the dedicated and sincere services of 
our employees. Whereas, I am also grateful to our bankers, shareholders 
and the government organizations for their support and usual cooperation.



 Independent auditor's review report to the members of Bilal Fibres Limited

Report on the Review of the Interim Financial Statements 

Introduction 

We have reviewed the accompanying condensed interim statement of financial position of Bilal Fibres Limited as at 
December 31, 2023 and the related condensed interim statement of profit or loss and condensed interim statement of 
comprehensive income, condensed interim statement of changes in equity, condensed interim statement of cash flows 
and notes to the financial statements for the six-months period then ended (here-in-after referred to as the “interim 
financial statements''). Management is responsible for the preparation and presentation of these interim financial 
statements in accordance with accounting and reporting standards as applicable in Pakistan for interim financial 
reporting. Our responsibility is to express a conclusion on these financial statements based on our review.

The figures of the condensed interim statement of profit or loss and condensed interim statement of comprehensive 
income for the quarter ended December 31, 2023 and December 31, 2022 have not been reviewed, as we are required 
to review only the cumulative figures for the half year ended December 31, 2023.

Scope of Review 

We conducted our review in accordance with International Standards on Review Engagements 2410, “Review of 
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial 
statements consists of making inquiries, primarily of persons responsible for financial and accounting matters, and 
applying analytical and other review procedure. A review is substantially less in scope than audit conducted in 
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that we 
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an 
audit opinion.

Basis of Disclaimer of Conclusion

a) We did not observe the counting of the Physical inventory of stock in trade and property, plant and equipment 
amounting to Rs.57.873 million (June 30,2023: Rs. 57.873 million) and Rs. 327.976 million (June 30,2023: 
Rs. 336.690) million respectively to verify the existence and valuation of stock in trade and Property, plant and 
equipment. The management informed us that the stocks are pledged with the banking Companies and are under 
litigation, while the factory is on lease now with the third party.

b) The Company has not carried out revaluation of property, plant and equipment (except for factory equipment, 
office and electric equipment and furniture and fixture) which was due on June 30, 2022 due to discontinuity of 
operations. Previous revaluation was carried out on June 28, 2019. Therefore, we are unable to determine whether 
any adjustments were necessary in this regard.

c) The Company has the policy to value Investment property at fair value in accordance with the requirements of 
IAS-40 “Investment Property”. At the reporting date the company has not determined the fair value of Investment 
property. Therefore, we are unable to determine whether any adjustments were necessary in this regard.

d) The stocks are carried out in the statement of financial position at Rs. 57.873 million i.e. at cost. Management has 
not stated the inventories at lower of cost or net realizable value as required by the financial reporting standards as 
applicable in Pakistan, which constitutes a departure from applicable financial reporting standards. Therefore, we are 
unable to determine whether any adjustments were necessary in this regard. 

e) Management has not provided to us the data and records for verification of other receivables having reported 
carrying value of Rs. 9.903 million. We remain unable to verify these balances by applying other alternative 
procedures as the information was not provided to us. Consequently, we were unable to determine whether any 
adjustments to these amounts were necessary.

f) We have not received the reply of Bank confirmations of cash at bank amounting to Rs. 0.419 million as on 
reporting date.

g) The company is in litigation with the banking companies. The company had not worked out and provided the 
amount of mark-up on long term financing from financial institutions, Liabilities against assets subject to finance 
lease and short term borrowings in these financial statements. Moreover, due to litigation banking companies do not 
confirm us the balances of long term financing, Liabilities against assets subject to finance lease and short term 

borrowings. Based on available underlying records, response from the legal counsel and non-confirmation of loan 
balances from banking companies. we were unable to determine with reasonable accuracy the impact on these 
financial statements of any disagreement.

h) We have not received reply of confirmation request from banks in respect of bank guarantees amounting to Rs. 
8.675 million (refer to note no 24.10 and 24.11 of financial statements as at June 30, 2023) in aggregate and bank 
guarantee margin amounting to Rs. 2.925 million, to verify the correctness of contingency and trade deposits and 
short term prepayments. We were also unable to satisfy ourselves as to the correctness of the reported balances by 
performing other alternate auditing procedures.

i) We did not receive reply of Legal and Tax Advisors. Therefore, we were unable to determine the impact of 
expected outcome of outstanding litigations as mentioned in note 6 and any tax assessments as on the reporting date. 
Furthermore, we cannot ascertain the effect and outcome of any undisclosed litigation as on reporting date.

j) The Company has not complied with the requirements of Section 244 of the Companies Act, 2017. 

k) At the balance sheet date, the Company's accumulated losses stand at Rupees 529.420 million (June 30, 2023: 
Rs. 521.559 million) and its current liabilities exceed its current assets by Rupees 926.209 million (June 30, 2023: 
Rs. 926.613 million). 

The Company has suspended its operations since June 16, 2016 and has leased out the factory. Further, financial 
results show adverse key financial ratios, and the decision of the court cases is still uncertain, whether it will be in 
favor of the company or otherwise. 

The conditions mentioned in points 'a' to 'k' along with adverse key financial ratios, the Company's inability to comply 
with loan agreements and pay debts on due dates and discontinuance of operations indicate the existence of a material 
uncertainty which may cast significant doubt about the company's ability to continue as a going concern. At present, 
there is no formal approved business plan for future periods.

These conditions and events indicate material uncertainty that may cast significant doubt on the Company's ability to 
continue as a going concern and therefore it may be unable to realize its assets and discharge its liabilities in the 
normal course of business. However, the management of the company has prepared these financial statements on 
going concern basis. Because of the circumstances and events as mentioned herein, in our opinion, the company 
cannot be considered to be a going concern and thus the preparation of these financial statements on going concern 
basis is inappropriate. In our opinion the financial statements should reflect adjustments to reduce the value of assets 
to their recoverable amount and to provide any further liabilities that may arise. These adjustments are likely to be 
substantial, and in view of further qualifications discussed in paragraphs (a) to (k) above we are unable to determine 
the quantum of the required adjustments and provisions with a reasonable degree of accuracy.

Disclaimer of Conclusion

Because of the significance of the matters referred in paragraph (a) to (k) above, we are unable to obtain sufficient and 
appropriate evidence to form a conclusion on the accompanying interim financial information. Accordingly, we do 
not express any conclusion on these financial statements.

The engagement partner on review resulting in this independent auditor's report is Nouman Arshad, ACA.

MUSHTAQ & CO.
Chartered Accountants 

Lahore. 
Dated: 28-02-2024
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