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BILAL FIBRES LIMITED
DIRECTORS’ REPORT

The Directors of your Company are presenting before you the un-audited Accounts for
the period ended March 31, 2022.

These Accounts have been prepared in compliance with IAS-34 and being submitted as
required under section 237 of Companies Act, 2017.

The Company has incurred a loss of Rs.23.576 million for the period ended March 31,
2022 as compared to last year comparative period loss of Rs. 25.914 million.

OPERATING PERFORMANCE
During the period under review, mills operations remained shut down and therefore there
was no business conducted.

FUTURE PROSPECTS

The management of the Company has been closely working with the banking companies
to be out from these litigation matters amicably. The management is also exploring
different options for potential investments / joint venture to cope with the prevailing crisis.
We are very optimistic that our efforts would be successful in near future and the
Company would be in position to resume its operations and able to diminish its losses
with healthy profits and fulfil all its obligations. The management of your Company has
continuously been doing efforts for the best possible solution to the benefit of all the
stakeholders. We would like to thank all our shareholders for their continued support and
cooperation.

ACKNOWLEDGEMENT

Hereby, we do appreciate the efforts for the continued support and cooperation
extended to us by our customers, suppliers and bankers. The invaluable services
rendered by our employees during such crucial time are also thankfully recognized.
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BILAL FIBRES LIMITED
CHAIRMAN’S REVIEW REPORTS

On behalf of the Board of Directors, | am presenting to you the Third Quarterly Un-Audited
Financial Statements of your Company for the period ended March 31, 2022 along with my
review on the performance of your Company.

COMPANY'S PERFORMANCE:

The management has been working very hard for resolution of the litigation cases with the
banking companies and very optimistic for settlement of the cases positively.

FUTURE PROSPECTS:

The future of the company mainly depending on the future of the textile sector in Pakistan.
Meanwhile, we have also been looking for other best possible and workable business options
simultaneously.

ACKNOWLEDGEMENT:

| take this opportunity on my and on behalf of the board of directors of your company to
acknowledge and thank the dedicated and sincere services of our employees. Whereas, | am

also grateful to our bankers, shareholders and the government organizations for their support
and usual cooperation.
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BILAL FIBRES LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2022

NON-CURRENT ASSETS
Property, plant and equipment:
Operating fixed assets
Investment Property
Long term deposits

CURRENT ASSETS

Stock in trade

Loan and advances

Deposits and short Term Prepayments
Other receivables

Sales tax refundable

Advance tax

Cash and bank balance

SHARE CAPITAL AND REVERSES
Authorised shares capital

15,000,000 (June 30, 2021: 15,000,000) Ordinary shares of Rs. 10 each

Issued, subscribed and paid up shares capital

14,100,000 (June 30, 2021: 14,100,000) Ordinary shares of Rs. 10 each

Accumulated loss
Surplus on revaluation - Property, plant & equipment

NON CURRENT LIABILITIES

Long term financing from Banking Companies - Secured
Long term financing from directors and associates
Lease Liabilities Payable

Deferred liabilities

CURRENT LIABILITIES

Trade and other payables

Unclaimed dividend

Accrued Interest/Mark up payable

Short term borrowings

Current portion of:
Long term financing from Banking Companies
Liabilities against assets subject to finance lease

Contingencies and commitments

The annexed notes form part of these financial statements.
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CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER

Un-Audited Audited
March 31, 2022 June 30,
2021
Note Rupees

4 409,216,291 425,291,697
556,308,500 556,308,500
1,156,180 1,156,180
966,680,971 982,756,377
57,872,747 57,872,747

66,000 -
2,925,765 2,925,765
16,595,975 15,295,975
3,540,913 3,540,913
3,515,444 3,515,444
149,308 622,540
84,666,152 83,773,384

1,051,347,123

1,066,529,761

150,000,000 150,000,000
141,000,000 141,000,000
(470,341,011)|[  (449,607,092)
408,281,892 411,124,240
78,940,881 102,517,148
100,367,302 95,917,168

7,420,010 7,420,010
107,787,312 103,337,178
41,501,534 34,483,679
235,776 235,776
97,520,034 97,520,035
136,365,534 143,465,534
480,689,721 476,664,080
108,306,331 108,306,331
864,618,930 860,675,435

5 -

1,051,347,123

1,066,529,761
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BILAL FIBRES LIMITED

CONDENSED INTERIM PROFIT OR LOSS ACCOUNT (UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2022

Nine Month Period Ended Quarter Ended
Note  Mar 31, 2022 Mar 31, 2021 Mar 31, 2022 Mar 31, 2021
(Rupees) (Rupees)

Sales - - - -
Cost of sales - - - -
Gross loss - - - -
Distribution cost - - - -
Administrative expenses (18,900,405) (29,109,327) (6,245,468) (8,841,443)
Other operating income 4,500,000 4,500,000 1,500,000 1,500,000
Finance cost (9,175,862) (1,304,285) (29) (178,383)

(23,576,267) (25,913,612) (4,745,497) (7,519,826)
Loss before taxation (23,576,267) (25,913,612) (4,745,497) (7,519,826)
Provision for taxation - - - -
Loss for the period (23,576,267) (25,913,612) (4,745,497) (7,519,826)
Loss per share - basic and diluted (1.67) (1.84) (0.34) (0.53)

The annexed notes form part of these financial statements.
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BILAL FIBRES LIMITED

CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2022

Nine Month Period Ended Quarter Ended
Mar 31, 2022 Mar 31, 2021 Mar 31,2022  Mar 31, 2021
(Rupees) (Rupees)
Loss after taxation (23,576,267) (25,913,612) (4,745,497) (7,519,826)

Other comprehensive income - - - -

Total comprehensive income / (loss) for the (23,576,267) (25,913,612) (4,745,497) (7,519,826)

period
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2022
Surplus on
Share Accumulated .
. revaluation of Total
capital loss )
fixed assets
( Rupees)
Balance as on 01 July 2020 141,000,000 (448,100,801) 414,914,038 107,813,237
Loss for the period - (25,913,612) - (25,913,612)
Other comprehensive income for the period - - - -
Transfer from surplus on revaluation on account of
incremental depreciation - net of tax : 2,991,945 (2.991,945) -
Balance as on March 31, 2021 141,000,000 (471,022,468) 411,922,093 81,899,625
Balance as on July 01, 2021 141,000,000 (449,607,092) 411,124,240 102,517,148
Loss for the period - (23,576,267) - (23,576,267)
Other comprehensive income for the period - -
Transfer from surplus on revaluation on account of
incremental depreciation - net of tax : 2,842,348 (2,842,348) -
Balance as on March 31, 2022 141,000,000 (470,341,011) 408,281,892 78,940,881

The annexed notes form part of these financial statements.
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BILAL FIBRES LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2022

March 31,2022 March 31, 2021

(Rupees)
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation (23,576,267) (25,913,612)
Adjustment for non-cash and other related items:
Depreciation on operating fixed assets 14,129,868 14,888,395
Depreciation on assets subject to finance lease 1,945,537 2,047,932
Notional income /expense on interest free loans 9,175,775 1,292,627
Finance cost 87 11,658
Cash flow generated from operating activities before working capital 1,675,000 (7,673,000)
changes
Effect on cash flow due to working capital changes :
(Increase) / decrease in current assets:
Loan and advances (66,000) 8,900,000
Other receivables (1,300,000) -
Increase in trade and other payables 7,017,855 (1,611,649)
Net cash used in working capital 5,651,855 7,288,351
Cash generated from / (used in) operations 7,326,855 (384,649)
Finance cost (87) (11,658)
Net cash used in operating activities 7,326,768 (396,307)
CASH FLOWS FROM FINANCING ACTIVITIES
Increase/(decrease) in short term borrowings - net (7,100,000) -
Increase/(decrease) in financing from directors and associates (700,000) 220,000
Net cash generated from /(used in) financing activities (7,800,000) 220,000
Net (decrease)/increase in cash and cash equivalents (473,232) (176,307)
Cash and cash equivalents at the beginning of the period 622,540 590,854
Cash and cash equivalents at the end of the period 149,308 414,547

The annexed notes form part of these financial statements.
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BILAL FIBRES LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2022

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 The company is limited by shares, incorporated in Pakistan on April 13, 1987 under the Companies Ordinance, 1984
(Repealed with the enactment of the companies Act, 2017) and the shares of the company are listed on Pakistan Stock
Exchange Limited. The principal business of the company is manufacture and sale of yarn. The geographical location
and address of the company's business units including plant as follows.

Business Unit Geographical location and address

Registered office 109-A, Street No.3, Cavalry Ground, Lahore Cantt, Lahore

Manufacturing Plant 38.KM, Sheikhupura Road, Tehsil Jarranwala, District,
Faisalabad

1.2 Significant transactions and events affecting the Company's financial position and performance

The Company had closed its operation since June 16, 2016 and reported accumulated losses of Rupees 470.34 million
(June 30, 2021: Rupees 449.61 million). The current liabilities exceeded its current assets by Rupees 779.95 million
(June 30, 2021: Rupees 776.90 million) as of balance sheet date. These conditions along with adverse key financial
ratios and company’s court cases with the banking companies on its inability to comply with covenants of loan
agreements and to pay long term financing liabilities against assets subject to finance lease, short term borrowings and
related finance costs on due dates indicate the existence of a material uncertainty which may cast significant doubt about
the company’s ability to continue as a going concern and therefore, that it may be unable to realize its assets and
discharge its liabilities in the normal course of business.

These financial statements, however, have been prepared under the going concern assumptions as the management
after settling trade creditors is seeking amicable settlement of cases with the banking companies and at the same time in
search of local or international investors to enter into joint venture arrangement to invest in the plant and machinery in
order to compete with the international market players. Moreover, In order to meet the day to day expenses, the
company has leased out the factory premises.

2 BASIS OF PREPARATION

This interim financial information is not audited and has been presented in condensed form and does not include all the
information as is required to be provided in a full set of annual financial statements. This condensed interim financial
information should be read in conjunction with the audited financial statements of the Company for the year ended June
30, 2021.

2.

-

Statement of compliance

This condensed interim financial information has been prepared in accordance with the requirements of International
Accounting Standard 34 - Interim Financial Reporting, and provisions of and directives issued under the Companies Act,
2017. In case where requirements differ, the provisions of and directives issued under the Companies Act, 2017 have
been followed.

2.2 Change in accounting standards, interpretations and amendments to published approved accounting standards

a) Standards, interpretations and amendments to published approved accounting standards that are effective

There are certain amendments and interpretations to the accounting and reporting standards which are mandatory for
the Company's annual accounting period which began on July 1, 2020. However, these do not have any significant
impact on the Company’s financial reporting.

b) Standards, interpretations and amendments to published approved accounting standards that are not yet
effective

There are certain amendments and interpretations to the accounting and reporting standards that will be mandatory for
the Company's annual accounting periods beginning on or after July 1, 2021. However, these will not have any impact on
the Company's financial reporting and, therefore, have not been disclosed in these condensed interim financial
statements.
2.3 Basis of measurement

This condensed interim financial information has been prepared under the historical cost convention except for certain
financial instruments at fair value, certain financial liabilities at amortized cost and employees retirement benefits at
present value. In this financial information, except for the amounts reflected in the statement of cash flows, all
transactions have been accounted for on accrual basis.




BILAL FIBRES LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2022

2.4 Accounting Estimates and Judgments

The preparation of condensed interim financial informaii(in requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and reported amount of assets and liabilities, income and
expenses. Actual results may differ from these estimates. The significant judgments made by management in applying
the Company's accounting policies and the key source of the estimates are the same as those that applied to the
financial statements for the year ended June 30, 2021.

2.5 Functional currency
This financial information is prepared in Pak Rupees which is the Company's functional currency.

3 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of these condensed interim financial
statements are the same as those applied in the preparation of preceding annual financial statements of the Company
for the year ended June 30, 2021 except as disclosed otherwise.

Unaudited Audited
March 31, 2022 June 30,
Notes
2021
Rupees
4 Property, Plant and Equipment
Operating assets 41 359,280,862 373,410,730
Right-of-use assets 4.2 49,935,429 51,880,966
409,216,291 425,291,696
4.1 Operating assets
Opening Book Value 373,410,730 393,261,924
Depreciation charged during the period / year (14,129,868) (19,851,194)
359,280,862 373,410,730
4.2 Right-of-use assets
Opening Balance 51,880,966 54,611,543
Depreciation charged during the period (1,945,537) (2,730,577)

49,935,429 51,880,966

5 CONTINGENCIES AND COMMITMENTS
5.4 Contigencies and commitments are same as at June 30, 2021.

6 TRANSACTION WITH RELATED PARTIES
The related parties comprise of associated undertakings, other related companies and key management personnel. The company
in the normal course of business carried out transactions with related parties. Details of transactions with related parties, other than
those which have been specifically disclosed elsewhere in these condensed interim unconsolidated financial statements are as

follows:
Nine Month Period Ended
Relationship with the Company Nature of Transaction Mar 31, 2022 Mar 31, 2021
Director Repayment of loan 700,000 -
7 GENERAL

7.1 There are no other significant activities since June 30, 2021 affecting the interim financial information.
7.2 Figures have been rounded off to the nearest Rupee.

8 DATE OF AUTHORIZATION FOR ISSUE
This condensed interim financial information have been approved by the Board of Directors of the Company and authorized for
issue on April 27, 2022.
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