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CORPORATE VISION / MISSION STATEMENT

VISION

To be a customer oriented company having wide and diversified customer base with
the team of professional working together to add value to all stakeholders and
contributing to society to help build a strong and progressive Pakistan.

MISSION

To be a distinctive yarn seller with international presence delivering best quality
yarn through innovative techniques and effective resource management by
maintaining high ethical and professional standards. '

To accomplish excellent financial regults which can benefit all the stakeholders
including members and employees of the Company.

To fulfil obligations toward the society, being a good corporate citizen.
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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given to all share holders of BILAL FIBRES LIMITED that the 36th ANNUAL GENERAL
MEETING of the Company will be held at the registered office of the Company, 109-A, Street No.3, Cavalry
Ground, Lahore Cantt. Lahore on Thursday October 27, 2022 at 09:00 A.M, to transact the following business::

1. - To confirm the Minutes of last Annual General Meeting of the Company held on October 27,2021,

2. To receive, consider and adopt the Annual Audited Accounts of the Company for the year ended June 30,
2022 together with the Directors' and Auditors' reports thereon.

3. Toappointauditors and fix their remuneration for the next year ending on June 30, 2023

4. Toconsider any other business with the permission of chair.

i e AR By order of the Board
Lahore. = (Muhammad Ijaz Shahid)
Dated: October 05,2022 ; Company Secretary

NOTES:

1) The share transfer books of the coinpany will remain closed from October 21,2022 to October 27, 2022
(both days inclusive).

2) A member entitled to attend and vote at the Annual General Meeting is entitled to appoint a proxy.
‘Proxies in order to be effective must be received at the registered office of the company not less than 48
- hours before the time for holding the meeting. A proxy must be a member of the company.

3)  For identification, CDC Account holders who wish to attend the Annual General = - Meeting are
- requested to please bring with them original/attested copy of their Computerized National Identity Card
along with the participants L.D number and their account numbers in Central Depository Company of
Pakistan to facilitate identification at Annual General Meeting. In case of proxy, an attested copy proxy's
. Identity card, Accounts & participants I.D numbers be enclosed. In case of corporate entity the BOD,
resolution/ Power of attorney with specimen signature of the nominee shall be produccd at the time of
the meeting (unless it has been provided earlier).

4) Due to current COVID-19 situation, the Securilies and Exchange Commission of Pakistan (SECP) in
termsofits Circular No.5 0f2020 issued on March 17, 2020 has advised companies to modify their usual
planning for general meétings for the safety and wellbeing of shareholders and the public at large.
Considering the SECP's directives, the Company has decided to convene this AGM with minimal
physical interaction of shareholders while ensuring compliance with the quorum requirements and
requests the members to consolidate their attendance at the AGM through proxies.

5) Interm of the Companies Act, 2017, member residing in a city holding at least 10% of the total paid up
share capital may demand the facility of video-link for participating in the Annual General Meeting. The
request for video-link facility shall be received by the Share Registrar at the address given hereunder at
least 7 days prior to the date of the meeting on the standard Form placed in the Annual Report which is
also available on the website of the Company.

6) The Shareholders are requested to notify any change in their addresses, if any, immediately to our Share
Registrar, M/s Corplink (Pvt) Limited, Wings Arcade, 1-K, Commercial Model Town, Lahore.

o 7) Theaudited financial statement of the Company for the year ended June 30, 2022 have been placed at the
Company's website: www.bilalfibres.com
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DIRECTORS’ REPORT

Dear Shareholders
The Directors of your Company welcome you to the 36™ Annual General Mecting and present the

annual report together with the audited accounts of the Company for the financial year ended June 30,
2022.

The business conditions of Pakistan were not favorable due to political instability, inflation, and all-
time high fuel prices.

FINANCIAL PERFORMANCE

Operations of the company remained closed during the financial year under review. The source of
revenue was the rent of the factory amounting to Rs 6.00 million. Due to a depreciation of Rs 21.434
million and certain adjustment of Statement of Financial Position items the company declared a net
loss after tax of Rs 55.558 million in the current peried as compared to a net loss after tax of Rs 5.296
million in the previous year.

The financial results are summarized hereunder:

Particulars ' 2022 2021

' Rs. Rs.
Sales : s - E
Cost of sales . - 3
Gross loss ' Sl . 5 v . - " 5
Operating loss . | | (5,70_5_,?41) (3,472,081)
Finance Cost® . ' o P (49,852,229) . (1,824,008)
Net Loss before tax - : (.55,55'.?.,970} - (5,296,089)
Net Loss after tax Myt (55,557,970) | (5,296,089)
Loss per sharcs “ (3.94) (0.38)

OPERATING PERFORMANCE
The Company is in litigation with the banking companies whereas the factory operations remained

closed during the year. The complete details of the litigation cases are fully disclosed in note 24 of the
financial statements.

The management is confident that with the blessing of Allah (SWT) the company will overcome these
issues once the business conditions will be favorable.

FUTURE PROSPECTS
Under the prevailing circumstances, the most important factor is to negotiate with the banking
o companies. However, the management is hoping that the govemment will take steps to overcome the
post impacts of flood and ever worst inflation for a revival of the economy and textile sector.
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The auditors have observations on the following areas in their report:

a) We did not observe the counting of the Physical inventory of stock in trade and property, plant and
equipment amounting to Rs.57.873 million and Rs. 354.570 million respectively as at June 30, 2022.
The management informed us that the stocks are pledged with the banking Companies and are under
litigation, while the factory is on leasc now with the third party.

The related preparations could not be made because we are in litigation with our banks whereas
the stock figures reflected in books are unchanged since closure of the factory.

b) At the reporting date the Company has not carried out revaluation of property, plant and equipment

- note 5 (except for factory equipment, office and electric equipment and furniture and fixture) which

‘was due on June 30, 2022 due to:discontinuity of operations. Previous revaluation was carried out on

~ June 28, 2019. Therefore, we are unable to determine whether any-adjustments were necessary in this
regard.

Our first priority is to deal and settle the matters with our bankers since all the machinery is under
lien/pledge with the banks. However, we are aware of this non-compiiance with the International
Accounting Standard 16 and once the relevant arrangements are made wmfz the banking
companies, the compliance will be made accordingly.

¢) The stocks are carried out in the statement of financial position at Rs.57.873 million i.e., at cost.
Management has not stated the inventories at lower of cost or net realizable value as required by the
financial reporting standards-as-applicable in Pakistan, which constitutes a departure from applicable
financial reporting standards. Therefore, we are unable to determine whether any adjustmcnts werc
necessary in this regard.

The related preparations could not be made because we are in litigation with our banks whereas
the stock figures reflected in books are unchanged since closure of the factory.

d) As explained in note 24 to the financial statements, the company is in litigation with the bahking
comparnies.

- The banks have not confirmed the balances of Long Term financing, as shown in note 16, amounting
Rs.493.145 million, liabilities against assets subject to finance lease, as shown in note 18, amounting
Rs.108.306 million and short term borrowings, as shown in note 23, amounting Rs.136.365 million .
The banks have not confirmed the balances of accrued mark up on long term financing, liabilities
against assets subject to finance lease and short term borrowings, note 21, sum of Rs, 97.520 million.
The Company had not worked out and provided the amount of markup on long term borrowings from
financial institutions, Liabilities against assets subject to finance lease and short-term borrowings, as
shown in note 21, in these financial statements. Due to the unavailability of record, we were unable to
determine whether any adjustments were necessary in this regard.

We hope that the matters will be settled aptly with the banks. The relevant resultants will be
incorporated accordingly.

e) As mentioned in note 24 we have not received reply of confirmation request from banks in respect of
bank guarantees amounting to Rs. 8.675 million in aggregate and bank guarantee margin note 10
amounting to Rs. 2.925 million, to verify the correctness of contingency and trade deposits and short
term prepayments. We were also unable to satisfy ourselves as to the correctness of the reported o
balances by performing other alternate auditing procedurcs.
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Although the prevailing circumstances are not very supportive, we eagerly believe the venture as a
going concern since it has successfully managed to provide employment to many families working
in the leased factory. The businesses have been going through the worst challenging situation
resulting in the closure of many textile mills. Yet, the company is hoping that government will
surely take up this matter on an emergency busis and necessary steps will be taken towards the
revival of the textile sector. On the other hand, the company has always ensured timely compliance
with all its corporate and statutory obligations.

f). At the reporting date the Company has accumulated Iossés amounting to Rs.501.565 million and its
current liabilities exceed its current assets by Rs.923.492 million.

Although the prevailing circumstances are not very supportive, we eagerly believe the venture as a
going concern since it has successfully managed to provide employment to many families working

' in the leased factory. The businesses have been going through the worst challenging situation
resulting in the closure of many textile mills. Yet, the company is hoping that government will
surely take up this matter on an emergency basis and necessary steps will be taken towards the
revival of the textile sector. On the other hand, the company has always ensured timely compliance
with all its corporate and statutory obligations.

CODE OF CORPORATE GOVERNANCE:

The auditors have drawn attention to following the arcas in their report:

a). Presently, The Bodrd has not appointed a female director as required by regulation 7. of.
chapter II of Listed Companies Code of Corporate Governance regulations, 2019.

b) The same person simultancously holds office of chief financial officer and the compahy
sccretary of a listed company which is not allowed as required by regulation 24 of chapter V1I
of Listed Companies Code of Corporate Governangce regulations, 2019.

¢) The Board has not set-up an internal audit function as required by regulation 31 of Chapter X
of Listed Companies Code of Corporate Governance regulations, 2019.

The company operations are currently suspended and all the employees have left the company. So
once the business operations are resumed then these compliances will be made accordingly.

PRESENTATION OF FINANCIAL STATEMENTS _ .
The financial statements, prepared by the management of the company, fairly present its state of
affairs, the result of its operations, cash flows and changes in equity.

BOOKS OF ACCOUTNS
The company has maintained proper books of accounts.

ACCOUNTING POLICIES

Appropriate accounting policies have been consistently applied in preparation of financial statements
and accounting estimates are based on reasonable and prudent judgments.

INTERNATIONAL ACCOUNTING STANDARDS (IAS)

International accounting standards, as applicable in Pakistan, have been followed in preparation of
financial statements.

@ ACCOUNTING YEAR
The accounting year of the company is from 1% July to 30" June.
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DIVIDEND

Due to accumulated losses of the company, directors do not recommend any dividend for the year
ended June 30, 2022.

AUDITORS
The present Auditors M/s Mushtaq & Co., Chartered Accountants, being due for rctirement has
offered themselves for reappointment for the next year ending June 30, 2023,

CORPORATE & FINANCIAL REPORTING FRAME WORK
In compliance to new listing regulations of stock exchanges and as required under the Companies Act.
2017, your directors are pleased to state as under: -

a) The system of internal control is sound in design and has been effectively implemented and
monitored.

b) Board is satisfied with the Company’s ability to continue as a going concern.

¢) There has been no material departure from the best practices of corporate governance, as detailed
in the listing regulations of the Stock Exchanges.

d) Significant deviations from last year operating results of the Company and reasons thereof have
been explained. '

e) There are no statutory payments on account of taxes, duties, levies and charges those are
outstanding as on June 30, 2022 except for those disclosed in the financial statements.

f) There are no significant plans for corporate restructuring, business expansions till the settlement
of the court cases.

g)' Key operating and financial data for the last six years in summarlzed form is included in t‘m*«;
annual report. '

h) Statement showing “Pattern of shareholding” June 30, 2022 is also enclosed herewith.

RELATED PARTY TRANSACTIONS '
At each board mecting 'the Board of Directors approves Company’s transactions with Associated

Companies / Related parties. All the transactions executed with related parties are on arm’s length
basis. '

CORPORATE SOCIAL RESPONSIBILITIES (CSR)

- Corporate Social Responsibility (CSR) is about business giving back to society. As a routlne we
strive to safeguard the health and well being of our employees, neighbors and customers, as well as
the communities in which we live, work and operate. The Company continuously takes initiatives for
CSR activities as mentioned in paragraphs to follow.

ACKNOWLEDGEMENT
The Directors of the company cordially acknowledge the valued services rendeied by the company’s

executives and staff. The Directors arc also thankful to the banking companies for their cooperation
and support.
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DIRECTORS’ MEETINGS
During the year four meetings of the Board of Directors were held. Attendance by each director is as
follows:
Name of Director Number of Meetings attended
Mr. Naeem Omer 04
Mr. Anwaar Abbass 04
Mr. Shahid Igbal 04
Mr. Muhammad Omer : 04
Mr. Muhammad Asghar 03
Mr. Muhammad Aslam Bhatti 04
Mr. Muhammad Kashif 03
For and on behalf of the
Board of Directors
|
N\
Jh Ly
Lahore (Nacem Omer)
Dated: October 5, 2022 Chief Executive
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Chairman’s Review

I welcome to you the 36th Annual General Meeting of your Company and present on behalf of the Board

of Directors, the Audited Statements of Accounts for the year ended 30 June 2022 along with my review
on the performance of your Company.

Industry overview:

Due to un-favorable business environment the base of conventional industry has weakened in
general as was evident from consistent plunge of Pakistan's share of textile in global market.

Company's performance

The management of the company also dealing with the litigation cases with their bankers in the court
of law and our legal counsel are confident for a amicable settlement with them in due course of time.

Future Prospects

Currently, giving the factory on lease for production of textile product is the most feasible option.

Also we are looking for the amicable settlement with our banker in due course of time and then to
planitaccordingly.

Acknowledgement

On my and on behalf of the board of directors of your company I take this opportunity of

acknowledging the devoted and sincere services of employees of the Company. I am also grateful to
our bankers, sharcholders and the government organizations.
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INDEPENDENT AUDITOR’S REVIEW REPORT

To the members of Bilal Fibres Limited on the Statement of Compliance wm’f the Code
of Corporate Governance

We have reviewed the enclosed Statement of Compliance with the Listed Co:rgpuni&s (Code of Corporate
Governance) Regulations. 2019 (the Regulations) prepared by the Board of Dircctors of Bilal Fibres

Limited (the Company) for the year ended. Jum. 30, 2022, in accordance with the requirements of
regulation 36 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the Company.
Qur responsibility is to review whether the Statement of Compliance rcﬁcr.th the stalus of the Company's

compliance with the provisions of the Regulations and report if it does not and to highlight any non-
compliance with the requirements of the Regulations. A review is limited primarily to inquiries ol the

Company's personnel and review of various ‘documents prepared by the Company to comply with the
Regulations.

As a part.of our audit of financial stalements we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an cffective audit
approach, we are'not required to consider whether the Board ol Directors' statement on internal centrol

covers all risks and controls or to form an opinfon on the effectiveness of such internal conirals, the
Company's corporate governance procedures and risks.

The Regulations require the Company to place before the Audit Committee. and upon recommendation
ol the Audit Commitree, place before the Board of Directors for their.review and approval its:related
party lransactions. We are only required and have ensured compliance of this requirement to the extent of

the approval of the related party transactions by the Board of Directars upan recommendation of the
Audit Committee.

Following instances of non-compliance with the requirements of the code were observed:

Paragraph Deseription B
reference -
Presently, The Board has not appoinied a female director as required by regulation 7 of
o1 chapter II of Listed Companies Code of Corporate Gevernance' regulations, 2019.
-Howmcr in the next financial year the compliance of the said Regulation: will he
The. Zame person simultaneously holds office ofchicf financial officer and the company
10 'sccmmry of a listed company, Which is not allowed as required by regulation 24 of

chapter VI of Listed Companiés Code of Corporate Govermance regulations, 2019,
The Board has nat set-up an internal audit function ag- required by regulation 31 of S
15 Chapter X of Listed Companics Code of Carporate Governanee repulations, 2019. ] poetberal

f
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Code of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of

Pakistan (the Cade) and we have fulfilled our other cthical responsibilities in accordance with the Code.

Report on Other Legal and Regulafory Requirentents

Based on our audit, we further report that in our apinion;

(a) Praper books of account have been kept by the Company as required by the Companics Act, 2017 (XIX
of 2017}

(b) the statement of financial position, the statement of profit ar loss, the other comprehensive income, the
“statement of changes in equity and the staiement of cash flows together with the notes thereon have not been
drawn up in conformi tv with the Companies Act, 2017 (XIX of 2017) and are in agreement with the books
‘of account and returns: '

{c) Investments made, expenditure incurred and guarantees extended during the year were for the purposco t
- the Company's business: and

(4} in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance 1980 (XVII1 of
1980).

lie engagement partner on the audit resulting in  this  independent auditor's  report is
hid Hussain Zahid, (FCA).

l\"l\ﬂ taq arﬁéu. )
Chartered Accountanty’ _

Karachi _
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Statement of Compliance with Listed Companies (Code of Corporate Governance)
Regulations, 2019

Name of company: Bilal Fibres Limited
Year ending: June 30, 2022

The company has complied with the requirements of the Regulations in the following manner:
1. The total number of directors are seven as per the following:
a, Male: 7

b. Female: -

2. The composition of board is as follows:

Category Names
Independent Directors 1. Mr. Muhammad Kashif
2. Mr. Muhammad Aslam Bhatti
Other Non Executive Directors 1. Mr. Anwaar Abbass
2. Mr. Muhammad Omer
3. Mr. Shahid Igbal
4. Mr. Muhammad Asghar
Executive Director 1. Mr. Nacem Omer
(Chief Executive)
Female Director =

3. The directors have confirmed that none of them is serving as a director on more than
seven listed companies, including this company;

4. The company has prepared a code of conduct and has ensured that appropriate steps have
been taken to disseminate it throughout the company along with its supporting policies
and procedures;

5. The Board has developed a vision/mission statement, overall corporate strategy and
significant policies of the company. The Board has ensure that complete record of
particulars of the significant policies along with their date of approval or updating is
maintained by company;

6. - All the powers of the Board have been duly exercised and decisions on relevant matters
have been taken by Board/ shareholders as empowered by the relevant provisions of the
Act and these Regulations;

7. The meetings of the Board were presided over by the Chairman and, in his absence, by
a director elected by the Board for this purpose. The Board has complied with the
requirements of Act and the Regulations with respect to frequency, recording and
circulating minutes of meeting of the Board,

8.  The Board have a formal policy and transparent procedures for remuneration of directors e __
in accordance with the Act and these Regulations;



















































































































